
 
  

  Never Too Late.  We initiated coverage of EW when the company made 
its stock market debut last May 7, 2012. The market had high 
expectations for the company’s stock price considering the bank’s 
impressive track record. However, instead of flying high after its IPO, the 
company’s stock consolidated in the P18.5 to P20.0 range for almost 4 
months after its IPO, testing the patience of most traders and investors. 
Exactly 4 months after its IPO, the stock broke past P20.0 and is now 
trading near P23.0 after reaching a recent high of P23.5. 
 

 Foreign Flows Reverse. The stock experienced Net Foreign Selling 
worth P211.8M from its IPO date up to July 31, 2012. However, from 
August 1, 2012 until yesterday, the stock experienced Net Foreign 
Buying worth P223.8M. 
 

 Senior Officers Buying. Aside from strong foreign buying, EW’s stock 
price was also buoyed by buying from its own senior officers. Although 
there has been incremental selling from some key officers, the net effect 
has been strong buying from its President, an EVP and an SVP. We view 
this as a sign of confidence from its senior officers that the bank can 
deliver on its growth targets. 
 

 Acquisitions Continue. EW recently completed its acquisitions of 2 
rural banks – Green Bank and Finman Rural Bank. These recent 
acquisitions will allow EW to further expand its asset base and establish 
a separate subsidiary for its rural banking operations. 
 

 

Company Snapshot 
 

Price (P) 22.60 
Price Target (P) 24.80 
Shares O/S (million) 1,128 
Market Cap (P million) 25.502 
52-week  High (P) 23.50 
                Low (P) 18.50 
12-mo Avg. Value T/O (P'm) 40.003 
Shareholders  

FDC 75.0% 
Free float 25.0% 

 

Price Performance 
 

 1m 6m 12m 
EW +15.5% - - 
PSEi +2.9% +4.7% +33.7% 

 

 

Financial and Valuation Highlights 
in P'million 2009A 2010A 2011A 2012E 2013E 
Net Revenues 5,451 7,394 7,304 9,130 11,802 
Opex 3,544 4,063 4,459 5,501 6,855 
PPOP 1,907 3,332 2,845 3,630 4,948 
Net Income 622 1,811 1,732 1,701 2,343 
ROE 10.3% 20.2% 16.5% 11.8% 12.5% 
ROA 1.0% 2.3% 1.9% 1.5% 1.6% 
EPS - - - 1.6 2.1 
BVPS - - - 15.5 17.6 
PE - - - 14.0 10.9 
P/BV - - - 1.5 1.3 

Sources: Company data, Wealth Securities estimates 
A = Actual calendar/fiscal year results; C = Bloomberg consensus; I = Annualized interim results; E = Wealth 
Securities estimates 
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 Undemanding Valuation.  Despite the rosy prospects for EW, the stock 
only trades at 1.28x 2013E P/BV. This is lower than the industry average 
of 1.54x 2013E P/BV and is also significantly lower than the P/BV 
multiples of the more actively traded banks such as BDO, BPI, MBT and 
SECB. 
 

        
       Sources: Technistock, Wealth Securities estimates 
 
 Winning Strategy. We believe that EW will continue to execute its 

unique strategy of expanding consumer loans while expanding its 
branches in restricted areas. This will allow them to benefit from 
economies of scale and higher levels of profitability as they expand their 
asset and revenue bases.  

 
 Delivering Results. We have a HOLD rating on EW, as our target price 

of P24.8 only provides a 9.7% upside from current prices. 
Notwithstanding, we are confident that the bank can reach or even 
surpass our FY2012E Net Income of P1.7B based on their 1H2012 
results. We will be closely monitoring the bank’s 2H2012 results to see if 
the bank can maintain its strong growth trajectory. We expect the bank 
to deliver Net Income of P2.5B and P3.3B for FY2013 and FY2014, 
respectively, translating to 47% and 32% earnings growth for the said 
years. 
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• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price to increase 
by 12% or more 

BUY 

• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price move within 
a range of +/-12% 

HOLD 

• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price to decline by 
12% or more 

SELL 
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