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26 Apr 2012: 5,219.97 + 14.13

Value T/O, net Php 4,934 million
52-week High 5,226.54
Low 3,715.01
Foreign Buying: Php 3,533 million
Foreign Selling: Php 3,100 million
Dow Jones  13,204.62 +0.87%

FTSE 100 5,748.72 +0.52%

NIKKEI 225 9,561.83 +0.01%

SM Investments Corp. H EAD LI N ES

Philex Mining Corp.
DMCI Holdings
e » US stocks continued gaining yesterday (April 26) as strong earnings results as well good

US stocks rise on strong earnings and housing data

SM Prime Holdings housing data pushed the market higher. All three major indices rose with the Dow gaining
0.87%; the S&P, 0.67%; and the Nasdaq, 0.69%. An index of pending home purchases
rose 4.1% to 101.4, the highest level since April 2010 sending housing related stocks
Philex Mining higher. Strong earnings from the PulteGroup, also boosted housing related shares. Shares

Meralco

of PulteGroup, and Lennar rose 10.1% and 5.7% respectively. In earnings, shares of Citrix
SM Investments Corp.

Albiitz BawaEr Systems soared 12.4% after reporting strong income. Lockheed Martin and Monster
Metrobank Worldwide also rose following strong earnings. Amazon shares meanwhile jumped 8.6% in
extended trading after reporting stronger than expected earnings.

SMIC reports 13% hike in net income for 1Q; declares cash dividends
DMCI Holdings

» SM Investments Corp. announced that its 2012 first quarter net income grew 13% to P6.0B.
Megaworld Corp.

Consolidated revenues increased by 16% to P49.7B from P42.7B last year. SM attributes

SM Prime Holdings
Jollibee Foods Corp. the strong results from robust growth in revenues and profits of its core businesses. SM’s

Energy Dev't Corp. banking business contributed the most to the company’s profits at 32.3%, while retail,
shopping malls and real estate contributed 26.7%, 25.3%, and 15.7% respectively.

» SMIC also announced the declaration of P10.40 cash dividends per share payable to
shareholders on record as of 26 May 2012 on 21 June 2012.

0 . .
GMA7 Results Briefing Meralco posts 5% growth in 1Q net income

ANS ASM » In a briefing, Manila Electric Co. said that its net income for the first quarter grew 5% from
year ago levels. Revenues also rose 16% to P65.1B while expenses grew by 15% to

NIASM P60.9B. Meralco said that better than expected economic environment, strong inflow of
MWC Results Briefing remittances from OFWSs, revenue inflows of BPO entities, benign inflation and slightly

warmer temperature boosted energy sales. 01



GT Capital exercises overallotment option

» GT Capital disclosed that it had fully exercised the overallotment option for its IPO.

GTCAP sold an additional 6.18M shares worth roughly P2.8B through UBS AG.

Philex Mining posts P4.021B in revenues for 1Q

Foreign Buying-Selling : 12-month period

» PX posted 1Q12 revenue of P4.02B, 4% higher YoY on the strength of gold

and copper prices in the global market. However, lower grade and metal recoveries at
the Padcal Mine in Benguet Province however kept core net income steady at about
P1.330 billion. Reported net income was 3% lower at P1.27B from P1.31B last year.
Revenue from gold increased to P2.18B from P2.1B, while revenue from copper
likewise increased to P1.80B from P1.65B. Average realized metal prices for the
period were at $1,678 per ounce gold and $4.26 per pound copper on 29,153 ounces
of gold and 9,085,371 pounds of copper produced. Last year, average realized metal
prices were at $1,315 per ounce gold and $4.13 per pound copper on 37,003 ounces
of gold and 9,110,472 pounds of copper produced. Tonnage milled in Padcal
increased 4% to 2.356 million tonnes for the first three months from 2.267 million
tonnes in 2011, but copper concentrate produced was 2% lower at 16,478 dry metric
tons as ore grades were lower at 0.494 grams gold per tonne and 0.219% copper this

period from 0.613 grams gold per tonne and 0.221%.

» While the company mentions core net income was slightly up, we would like to note

that both operating income and net income are down about 5% and 3%, respectively.
This is a result of the continuing drop in the metal grades of ore extracted from Padcal.
We expected this since ore grades generally start dropping towards the latter part of a
mine's life, as is the case with Padcal. This is the reason that PX has been buying
stakes in other mines, such as Silangan, which comprises most of our DCF-based
target price. As for PXP, although it has not yet booked any significant recurring
earnings, the excitement over the positive seismic interpretation fanned the flames of
market speculation. This is a positive for PX as well, although it is important to
consider that the cash flow will not materialize until much later. It is also hard to
estimate the net income of PXP since drilling has not even begun, so determining the
cash cost is something that will only become clearer years down the road. With no
developments impacting the company's cash flow significantly, we likewise do not

anticipate a significant change in our target price.
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Source: PSE

Us, Dollar

Japan, Yen

UK, Pound

Hong Kong, Dollar
EU, Euro

Bahrain, Dinar
Saudi Arabia, Rial

China, Yuan

As of 4/26/2012

NYMEX
Crude
Futures

%NY Gold
Spot ($/t 0z.)
Silver Comex
($/t 0z.)
London
Copper Spot

104.55

1,659.70
31.05
8,454.00

As of 04/26/2012

42.6600
0.5247
68.9770
5.4979
56.4136
113.1625
11.3760
6.7670

+0.82%

+1.54%

+1.40%

+1.81%




Earnings Projections
As of 27 April 2012
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.

RATINGS DEFINITION

* Over the next six to

twelve months, Wealth
Securities expect the
share price to increase

by 12% or more

* Over the next six to

twelve months, Wealth
Securities expect the
share price move within

arange of +/-12%
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